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(a} Mentxon three factors that glve rise to a

~ separate theory of mternatzonal trade. 3

f’b} ?,f"l‘rade between two countnes arises

oot only when ‘comparative costs  of
e produczng commodities vary.” Discuss. 7

vmc productmn possibility curve. Analyze
gains from trade under the following
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UNIT—1v

tically explain foreign trade multiplier
th the help of diagram. 10

W Distinguish between balance of trade
and balance of payments. 2

\\{hat _are the different types of
disequilibrium in the balance of
payments? How can the balance of

payment dxsequmbnum /bcqu,tmected?
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